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Summary 

Now that we have safely negotiated access to the bitterns, Karratha is our home resource for EcoMag limited. Any other project 
will be treated with less priority as Karratha represents 100% revenue and profit back to EcoMag. Having successfully 
negotiated each challenge, we only have a minimum of regulatory and standard requirements to be free to operate. We have 
tested shipping logistics and now can say that the port offers enough facilities and competition for export to be economic to 
the customer.  

The entire site can produce over 100,000 contained magnesium equivalent, which would make it the world's largest site for 
high pure magnesium. The technology we use is standard, and the equipment we employ is off-the-shelf. Technical risk is 
minimal, but to show that the site can be exploited, the investment community want the development in two phases. Stage 
One will process 1,000 tonnes of contained magnesium per annum, costing between $AUD40-60 million. Stage Two mega 
will process 21,000 tonnes of contained magnesium per annum for $190 million. 

COVID 19 

The Company was again affected by the COVID pandemic, which slowed project development. Staff costs were kept to a 
minimum as no new positions were created in the year. Two staff resignations at the end of 2020 were only filled by part-time 
employees and interns. 

 
Staged Development of the project: 
  
The development path for the Karratha project is focused on a staged approach to ramping up production over time.  The 
indicative two stages are: 
  
Stage One: Specialty Chemicals Demonstration Plant 
  
The first stage will process 1000 tonnes contained magnesium per year. The recovered magnesium will be translated into 
high-value nutra-/pharmaceutical products known as magnesium organic salts and chelates. A lightweight form of Magnesium 
oxide, called caustic calcined magnesia (CCM), will also be produced in the first stage. The demonstration facility will have up 
to 1660 tonnes of CCM base product per year, translating to 7000 tonnes of magnesium organic salts and chelates per year. 
  
Stage Two: Specialty Chemicals Commercial Plant 
  
The second stage involves the processing of 21,000 tonnes contained magnesium per year. The product range at this facility 
will be split evenly between MgO (17,500 tonnes per year) and Mg(OH)2 (25,000 tonnes per year). Stage two will utilise ~20% 
of the magnesium available at the Karratha site, providing opportunities for future expansion into other areas, namely 
magnesium hydrogen phosphate and magnesium metal.   
  

Karratha site Opportunities and Challenges  

EcoMag now has access to the DSL waste stream. A sales agreement between Rainstorm and DSL was concluded in February 
this year, which allows EcoMag to access more than ~600 ML of waste bitterns for approx. 20 years. This represents ~21,000 
tonnes of contained magnesium equivalent or enough supply to develop Stage One and Two and subsequent expansions at 
the Karratha site. Progress has been made with finding solutions for the disposal of the spent bitterns, firstly by completing 
environmental assessments that have satisfied Water Corporations, which allows EcoMag to access their multi-user brine 
return line (MURBL) for waste disposal for stage 1, once a suitable liquid storage and dosing site is found, and approvals 
concluded.  For stage 2, EcoMag aims to complete further environmental assessments and seek support from DSL, to dispose 
of waste bitterns into their existing ocean drainage channel. 

A works approval application was submitted for the stage 1 prescribed premises in May, and we expect a final response by 
November 2022. The EP Act required a works approval before construction and operations begin.  A successful approval 
means that the regulator has acknowledged that we have satisfied all stated guidelines and protects our operation from third 
parties objections. 

The company has also applied for a mining lease over the Stage 1 project’s disturbance envelope.  The application process 
has been challenging, with departmental reviews, requiring re-submissions of documentation on two occasions.  Consultants 
familiar with the regulatory environment in WA were engaged in late 2021 to assist with the applications.  This mining lease is 
in addition to the larger Stage 2 site, which was already granted in 2019. 

Rainstorm have secured gazetted road access to their site from the City of Karratha. The city will also assist in creating an 
easement for an alternate access road between the site and Dampier Highway.  Rainstorm and its lessees will be responsible 
for building and maintaining this new road, allowing access to larger lorries between the Dampier port and the site.  
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Energy supply to the project is important as the process is energy intensive.  Discussion with suppliers has confirmed that the 
project is large enough for a feasible supply of liquid natural gas from the nearby Woodside facility, reducing the project's CO2 
footprint compared to the diesel alternative.  The gas will be used to run electrical generators and to provide heat for drying 
and calcination steps within the process.  On a side note, we are actively researching opportunities to use CO2 generated in 
the process to make magnesium-based building products that will lock up the CO2 

Employment and contractors in Karratha are a challenge to the company. There is very low unemployment in the area, and 
93% of the housing is owned by the major resource companies operating in the area. Karratha has about 20,000 people in the 
city, with a large shopping centre, schools, and recreational facilities. Large companies such as Rio Tinto, BHP and Woodside 
account for 93% of the FIFO workers. With the development of three major projects in the area, there is an expectation that 
this population (permanent and transit) will rise to 58,000 in the next two years. Challenges arise for the City of Karratha to 
house these extra people, and temporary accommodation (containerised rooms and kitchen scullery) are being built for this 
rapid expansion. The other challenge is getting construction materials at budget prices; the area has seen an increase in 
construction rise 50% over the past six months. It could be an aberration and could reduce over time. 

The containerised port is being reworked (redesigned) with increased containerised shipping into Dampier/Karratha.  We have 
already exported 13 tonnes of magnesium bitterns product to the USA. Export is via Singapore and Korea to the USA. Pilbara 
Ports have widely published the success of this export as a “first”. We welcome the port's push for more containerised exports, 
and they are buying equipment for rapid loading and unloading of containers onto trucks. 

Karratha site itself is a re-construction of an existing site run by Arora Energy. We have removed much of the waste material 
on site and fixed the current property structures and roofing to protect the site. 

On staffing levels, we have increased our engineering group by employing two graduate chemical engineers, an Austrian-
based operations consultant (to assist with process design), and a part-time WA-based project manager assisting with early 
project design. 

 
Company Funding Current and Future 
  
Current Funding: 
 
The company has approx. $1 million in cash reserves with a Research and Development return of $350,000 due in November. 
The board has already secured the following grants: 

1. $2 million Northern Australia Office fund (Completed 2024) 
2. $50,000 RED grant 3 (to be completed in November) 
3. $250,000 RED grant 2 (completed) 
4. Appling for WA State Government Investment Attraction Fund 

  
Future Funding 
EcoMag is funding its phase 1 $60 million project with Federal Government funding.   

  

Current Supply Contracts 

  

We currently have two supply agreements for our magnesium/salt saline bitters and magnesium organics for supply to the 
supplements industry. EcoMag has been promoting itself to the government and potential investors as a current producer of a 
product for supply. We have maintained our supply contract with ANH, which orders and pays for our magnesium/salt saline 
bitterns. They currently use these products in their magnesium pain relief and psoriasis treatment range.  Selling products in 
over 2,500 pharmacies in Australia and CVS Heathhub in the USA. There are two more magnesium organic products that 
GNC is a local NSW manufacturer of supplementary tablets and capsules. They have been our defacto distributor of EcoMag 
magnesium organics. The current contract has had the pilot plant working five days a week for three months manufacturing 
EcoMag.  

  

Being involved with customers has given EcoMag first-hand experience dealing with regulations and requirements for 1. 
Packaging 2. Transport 3. Labelling 4. Documents 5. Regulations 6. Quality. It also allows the company to market its future 
products and understand pricing and demand in the market. 

  

Engineering Activities 

 

The EcoMag process reject stream is not currently approved for return to DSLs outfall channel. However, EcoMag plans to  
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work with Dampier Salt to reach suitable arrangements for using the channel in the long term.  The alternative is to use Water 
Corp’s Multi-User Brine Return Line (MUBRL) ~20 km from the site on the Burrup Peninsula.  The following activities were  

 

completed to start approvals for this plan: 

 

•                Whole of Effluent Toxicity (WET) testing of the effluent 

•                Calculation of the Species Protection Levels (SPLs) at various dilutions of the effluent with seawater 

•                A Water Corporation review of the WET and SPL information has concluded that the effluent can be discharged 
via the MUBRL. 

•                A concept design for the effluent unloading, storage, and dosing system at the proposed MUBRL site was 
completed.  

Engineering on the stage 1 project continued throughout the year.  Tasks carried out in the year included: 

•                Dismantling and removal of redundant equipment from the old biofuels pilot plant building 

•                Desktop engineering continued for the Stage 1 Magnesium Recovery Plant at the Karratha site, including site 
layouts, capital and operating cost estimates.  Production plant ranges between 600 – 1000 tpa Mg equivalent 
were evaluated. 

•                Site surveys of stage 1 are completed. 

•                Tasks were completed to support compiling a Mining Proposal, Mine Closure Plan and Works Approval required 
for the initial project approvals. 

At the Chatswood pilot plant facility, a spray dryer was installed, commissioned and operated for several months.  The cost of 
the facility is partially funded by a grant from the Pilbara Development Commission (PDC) Red Grant program.  

Further grants were applied for, including Northern Australian Development Program (NADP) and Modern Manufacturing Fund 
(MMI – Translation Rd 2).  The NADP grant was approved in April 2022 and consists of a $2 million grant over 18 months for 
constructing the Karratha magnesium project. 
   
Research and Development 
 
As part of a collaboration with the Future Food Systems CRC (UNSW), EcoMag has developed a spray drying process to 
make Mg citrate and other organic salts and chelates, simplifying the multi-step conventional technology used for their 
production. As a result, the Chatswood facility has been able to scale up the production of these Mg organics to produce 
hundreds of kg of these chemicals per customer orders. These high-purity products are being sold to Abundant Natural Health 
and Complementary Medicine Group to produce their Mg healthcare and supplements. 
  
The R&D activities also involve the development of an improved process of making Mg hydroxide using caustic NaOH rather 
than soda ash. This allows fire retardant grade Mg hydroxide to be produced at a cheaper cost compared to the high-
temperature technologies used by Kisuma/Kyowa (Japan) and NikoMag (Russia) considered the best in the world. A cheaper 
and lower carbon footprint MgO could also be produced from this route compared to other competitors (Israel Chemicals and 
Magnifin), as confirmed in the recent evaluation by the German Aerospace Centre. 
  
Development of New Applications 
  
EcoMag secured $250,000 in research & development funding for an additional project from the Future Food Systems 
Cooperative Research Centre titled “Circular economy framework to manufacture sustainable construction materials from agri-
food wastes”. The grant facilitates two PhD projects supported by the UNSW School of Mechanical and Manufacturing 
Engineering’s ARC Training Centre for Fire Retardant Materials and Safety Technologies and the UNSW School of Chemical 
Engineering’s Particle and Catalysis Research Group.  
  
Project 1. Carbon capture and utilisation within the built environment: Hydrated magnesium carbonate as a carbon-negative 
plasterboard construction material analogue   
  
The construction industry is responsible for 38% of global emissions from operational sources and embodied carbon.1 To curb 
emissions, there has been a movement towards realigning the built environment with a circular economy framework. 
  
Carbon mineralisation within carbonate-based materials has been proposed as the most cost-effective CO2 capture and 
utilisation method.2 The process mimics the natural weathering of exposed geological formations known to sequester CO2 
into carbonate-rich minerals. Over 95% of the carbon on earth is currently locked away in geological formations.3 However, 
the rate of natural weathering is limited to exposed minerals and occurs over extended timescales. By harnessing the chemistry 
of these naturally occurring reaction pathways, scalable negative emissions technologies are emerging within a broader carbon  
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capture and utilisation landscape for CO2 removal. The challenge of finding end uses for the resulting carbonate-rich materials 
remains an active field of research and development.4   
  
This PhD project involves the carbonation of Mg-rich brines into high-purity hydrated magnesium carbonate (HMC) materials. 
CO2 is to be sourced from the gasification of biomass (agri-waste), aiding the purification of biofuels. By controlling the HMC 
precipitation and post-treatment process, the aim is to impart cementitious properties within carbon-negative structures for use 
in lightweight, fire-resistant construction board applications. Developing a scientific understanding of how the formation and 
aging of these novel materials impact performance are central to the project. The PhD candidate will work primarily with the 
School of Chemical Engineering’s Particle and Catalysis Research Group (PARTCAT) with support from the School of 
Mechanical and Manufacturing Engineering’s ARC Training Centre for Fire Retardant Materials and Safety Technologies.   
  
The CRC industry partner, EcoMag Ltd, has developed a proprietary treatment process to extract high-purity magnesium 
materials from wastewater brines.  The project involves formulating these newly developed materials into carbon-negative 
construction board materials.  
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The directors present their report, together with the financial statements of the Group, being EcoMag Limited (the 
“Company”) and its Controlled Entities (the “Group”), for the financial year ended 30 June 2022. 

 General information  

 Directors   

The names of the directors in office at any time during, or since the end of, the year are: 
Names Position Appointed/Resigned 

Shaun Triner Director Resigned 31st July 2022  

Tam Tran Executive Director   

Michael Braaksma Director Resigned 21st September 2022 

Brett Crowley Director Appointed 1st March 2022 

Anthony Crimmins Director Appointed 30th September 2022 

Directors have been in office since the start of the financial year to the date of this report unless otherwise stated. 

 Principal activities   

The principal activities of the Group during the financial year were the recovery of hydrated magnesium carbonate from 
the bitterns waste product of solar salt operations, and the further processing of the hydrated magnesium carbonate to 
produce a range of magnesium specialty chemicals for sale internationally. 

No significant change in the nature of these activities occurred during the year. 

 Operating results and review of operations for the year  

 Dividends paid or recommended   

No dividends were paid or declared since the start of the financial year. No recommendation for payment of dividends 
has been made. 

 Review of operations   

The consolidated loss of the Group amounted to $2,597,510 (2021: $ 21,432). 

The cash and cash equivalent as at 30 June 2022 totaled $705,729 (2021: $1,754,993). The net asset position as at 30 
June 2022 was $2,596,067 (2021 $3,993,210). The net income after tax for the year attributable to the members of the 
parent entity was a loss $2,597,510 (2021 loss: $12,333). 

 Other items  

 Significant changes in state of affairs   

There have been no significant changes in the state of affairs of entities in the Group during the year. 

 Matters or circumstances arising after the end of the year 

   
COVID-19 and its associated impacts remain uncertain. The group continues to monitor developments with a focus on 
potential financial and operational impacts. The Directors, on the date of approving these financial statements, are of 
the view that the effects of COVID19 do not change the significant estimated judgements and assumptions in the 
preparation of the financial statements, however the situation is continuing to evolve. 
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No matters or circumstances have arisen since the end of the financial year which significantly affected or could 
significantly affect the operations of the Group, the results of those operations or the state of affairs of the Group in future 
financial years. 

 Future developments and results   

The directors remain focused on the development of magnesium production and sale thereof. 

 Environmental matters   

The Group's operations are not regulated by any significant environmental regulations under a law of the Commonwealth 
or of a state or territory. The Board is not aware of any breach of environmental requirements as they apply to the Group. 

 Company secretary   

The following person held the position of company secretary at the end of the financial year: 

Brett Crowley has been the company secretary since 20 June 2018. Mr. Crowley is a solicitor and is an experienced 
chairman, finance director and company secretary of ASX-listed companies. He is a former Partner of Ernst & Young 
(Australia and Hong Kong) and KPMG (Hong Kong) and a former Senior Legal Member of the NSW Civil and 
Administrative Tribunal.  

 Options  

 No unissued shares or interests under option   

There have been no unissued shares or interests under option in the Company or a controlled entity during or since 
reporting date. 

 

 Information on directors   

 
Shaun Triner Director  

Experience With over 30 years in the resource industry, Shaun is a highly experienced technical 
professional with solid business acumen and a deep understanding of the factors required to 
drive business success. His expertise covers operational, technical, compliance and 
customer support roles in the context of a variety of commodities including salt, gypsum, 
wood panels, iron ore, gold and water. Shaun brings an ability to link all parts of the business 
to maximise shareholder value.  

Interest in Shares and 
options 

920,000 ordinary fully paid shares  

Directorship held in 
other listed entities 
during the three years 
prior to the current year 

Nil  



EcoMag Limited and Controlled Entities  

ABN 95 607 244 600 

Directors' Report 
30 June 2022 

Information on directors  

9 
 

  

 

Tam Tran 

 

Executive Director 

 

Experience 

 

Tam Tran worked for BHP Research for seven years and was a key member of a team 
developing a process for producing battery-grade electrolytic manganese dioxide. He 
then joined the University of New South Wales in 1987.  He was Professor in Mineral 
Process Engineering and Director of the Centre for Minerals Engineering until 2007. He 
then left for Asia to consult in mineral project development for LG International, Korea 
Chemicals and Korea Resources Corp, while also leading research in Advanced 
Energy Materials and holding a professorship at Chonnam National University (Korea). 
Returning to Sydney in 2019 he has since been in charge of the R&D on EcoMag Mg 
process and product development. 

  

Interest in Shares and 
Options 

12,441,667 ordinary fully paid shares.
  

Directorship held in 
other listed entities 
during the three years 
prior to the current 
year 

 

 

Nil  

Michael Braaksma Director  

Experience Michael is a chemical and mineral processing professional with over 25 years of 
experience in operational, design, manufacturing, commissioning, business 
development and consulting roles. He has been involved in processing of a range of 
commodities including gold, silver, base metals, diamonds, coal and industrial gases. 
He is a results-driven engineer in design, evaluation and operational roles.   

 

Interest in Shares and 
options 

Directorship held in 
other listed entities 
during the three years 
prior to the current 
year 

 

620,000 ordinary fully paid shares 

 

Nil  
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Brett Crowley 

Experience 

 

 

 

 

Interest in Shares and 
Options 

 

Directorship held in 
other listed entities 
during the three years 
prior to the current 
year 

 

 
 
 
 
 
Director 
Brett Crowley has been the company secretary since 20 June 2018. Mr. Crowley is a 
solicitor and is an experienced chairman, finance director and company secretary of 
ASX-listed companies. He is a former Partner of Ernst & Young (Australia and Hong 
Kong) and KPMG (Hong Kong) and a former Senior Legal Member of the NSW Civil 
and Administrative Tribunal. 
 
 

 

100,000 ordinary fully paid shares. 
 
 
Nil 
 
 
 

 

 

Anthony Crimmins 

Experience 

 

 
Director 
Mr Crimmins is a Chemical Engineer having worked initially on environmental cleanup 
in China and Taiwan. Tony’s background in ecological friendly technologies has allowed 
him to purse a business career focused on bringing technology for profit with affecting 
the environment. His experience is in business development specifically green field 
technology-based start up companies. Developing companies until they can be sold or 
listed on the ASX, including Biosignal Limited and BluGlass Limited. He was fundamental 
in identifying projects and businesses that could be successfully listed, particularly in 
'breakthrough' business. 
Mr Crimmins background in environmental solutions and business development, and 
also has a high level of fluency in Mandarin and an understanding of Asian business 
practices. He has previously worked as a general and project manager, and in 
commercialisation of technology based products and services. 

 

Interest in Shares and 
Options 

 

Directorship held in 
other listed entities 
during the three years 
prior to the current 
year 

 

 

12,375,000 ordinary fully paid shares. 

 

 

Nil 
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During the financial year, 7 meetings of directors (including committees of directors) were held. Attendances by each 
director during the year were as follows: 

 
 
 

 Directors' Meetings 

 Number eligible to attend Number attended 

Shaun Triner 7 7 

Tam Tran 7 6 

Michael Braaksma 7 7 

Anthony Crimmins 7 7 

Brett Crowley 2 - 

At this stage, the directors are of the view that all committee functions such as Audit, Remuneration and Nomination 
Committee functions will be dealt with by the full Board rather than establish sub-committees of the Board to undertake 
specific functions. 

 Indemnification and insurance of officers and auditors  

The Group has paid premiums to insure the directors and officers of the Group against liabilities incurred as a director or 
officer to the extent permitted by the Corporations Act 2001.  

The directors have not included details of the nature of the liabilities covered or the amount of the premium paid in respect 
of the directors’ and officers’ liability and legal expenses insurance contracts as such disclosure is prohibited under the 
terms of the contract. 

 Proceedings on behalf of company  

No person has applied for leave of court to bring proceedings on behalf of the Group or intervene in any proceedings to 
which the Group is a party for the purpose of taking responsibility on behalf of the Company for all or any part of those 
proceedings. 

 Non-audit services   

The Group may decide to engage the auditor on assignments additional to their statutory audit roles where the auditor's 
expertise and experience with the Group are important.  

 Auditor's independence declaration   

The auditor's independence declaration in accordance with section 307C of the Corporations Act 2001, for the year ended 
30 June 2022 has been received and can be found on page 12of the financial report. 
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Subsequent Events  

 

The financial report was authorised for issue on 28th October 2022 by the board of directors. 

COVID-19 and its associated impacts remain uncertain. The group continues to monitor developments with a focus on potential 
financial and operational impacts. The Directors, on the date of approving these financial statements, are of the view the effects 
of Covid-19 do not change the significant estimated judgements and assumptions in the preparation of the financial statements, 
however, note that the situation is continuing to evolve. 

On July the Group raised $99,995 from the issue of 117,648 shares. 

On 12th July the Group received a $400,000 Grant from the Northern Australia Business Development Program. 

Other than the above no matters or circumstances have arisen since the end of the financial year which significantly affected 
or could significantly affect the operations of the Group, the results of those operations, or the state of affairs of the Group in 
future financial years. 

 

 

Signed in accordance with a resolution of the Board of Directors: 

                      

Director: ............................................................... 
                          

 

Dated this 28th October 2022 
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I declare that, to the best of my knowledge and belief, during the year ended 30 June 2022, there have been: 

(i) no contraventions of the auditor independence requirements as set out in the Corporations Act 2001 in 
relation to the audit; and 

(ii) no contraventions of any applicable code of professional conduct in relation to the audit. 

 
         

                         
    
 
Ian Hillsdon      BENTLEYS SYDNEY AUDIT PTY LTD 
Director       Chartered Accountants 
Sydney 
 
 
Dated: 28 October 2022 
 
 
 

 

Bentleys Sydney Audit Pty Ltd

Level 14, 60 Margaret St
Sydney NSW 2000
Australia

ABN 11 644 751 753 
ACN 644 751 753

T +61 2 9220 0700
F +61 2 9220 0777

bentleys.com.au

 Auditors         

 Advisors
 Accountants         

A member of Bentleys, a network of independent advisory and accounting fi rms located throughout Australia, New Zealand 
and China that trade as Bentleys. All members of the Bentleys Network are affiliated only, are separate legal entities and not in 
partnership. Liability limited by a scheme approved under Professional Standards Legislation. A member of Allinial Global - an 
association of independent accounting and consulting firms.
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 Note 

2022 

$ 

2021 

$ 

Revenue   210,039   239,446  

Cost of sales   (70,994)   (80,400)  

Gross profit   139,045   159,046  

    

R&D Rebate  351,206 1,986,013 

Other income   606   38,503  

Employee costs - general   (468,715)   (543,434)  

Share based Payment charge  (1,200,367) (356,685) 

Consultancy expenses   (194,411)   (156,757)  

Engineering & projects costs   (120,028)   (152,214)  

R&D expenses   -   (10,010)  

Marketing expenses   (450,869)   (417,996)  

Travel and conference expenses   (14,909)   (7,805)  

Low value assets write-offs   (13,545)   (21,360)  

Recruitment costs   -   (5,000)  

Legal expenses   (4,338)   (1,123)  

Auditors’ remuneration - parent entity 16  (33,188)   (38,869)  

Repairs and maintenance   (25,169)   (20,739)  

Directors' Fees   (12,000)   (12,000)  

Internet & computer expenses   (2,613)   (1,493)  

Insurance expenses   (16,360)   (21,351)  

Depreciation and amortisation  (557,159) (414,517) 

Gain on lease modification  35,733  

Other expenses   (10,429)   (23,641)  

Profit before income tax   (2,597,510)   (21,432)  
Income tax expense   -   -  

Profit for the year   (2,597,510)   (21,432)  

Other comprehensive income, net of income tax    

Items that will not be reclassified subsequently to profit or loss: 

Revaluation of shares through other comprehensive income     -    - 

Items that will be reclassified to profit or loss when specific conditions are met   -  - 

Total comprehensive income for the year  (2,597,510) (21,432) 

Profit attributable to:    

Members of the parent entity  (2,597,510) (21,432) 

Total comprehensive income attributable to:    

Members of the parent entity  (2,597,510) (21,432) 

 

Earnings per share   

Basic (loss) per share (cents)  (2.87)   (0.02)  
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 Note 

2022 

$ 

2021 

$ 

ASSETS    

CURRENT ASSETS    

Cash and cash equivalents 6  705,729   1,754,993  

Trade and other receivables 7  61,952   62,759  

Current tax receivable   7,792   7,791 

TOTAL CURRENT ASSETS   775,473   1,825,543  

NON-CURRENT ASSETS    

Investments  8  135,000             135,000 

Property, plant and equipment 9  542,822   853,235  

Intangible assets 10  1,355,932   1,355,932  

Right of use asset 11 399,909            595,746 

Other assets   -   -  

TOTAL NON-CURRENT ASSETS   2,433,663   2,939,913  

TOTAL ASSETS   3,209,136   4,765,456  

LIABILITIES    

CURRENT LIABILITIES    

Trade and other payables 12  123,114   81,297  

Lease liability     178,659            256,365 

Employee benefits 13  18,155   20,067  

TOTAL CURRENT LIABILITIES   319,928   357,729  

NON-CURRENT LIABILITIES    

Lease Liability  293,141 414,517 

NON-CURRENT LIABILITIES  293,141 414,517 

TOTAL LIABILITIES   613,069   772,246  

NET ASSETS   2,596,067   3,993,210  

 

EQUITY    

Issued capital 14  15,205,819   14,069,819  

Reserves   (459,861)   (524,228)  

Retained earnings   (12,149,891)   (9,552,381)  

TOTAL EQUITY   2,596,067   3,993,210  
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2022   

  

Contributed 
Equity 

$ 

Accumulated 
Losses 

$ 

Share -based 
payment 
Reserves 

$ 

Investment 
Fair Value 
Reserve 

$ 

Total 

$ 

Balance at 1 July 2021  14,069,819 (9,552,381) 340,772 (865,000) 3,993,210 

Loss attributable to members of the parent entity  - (2,597,510) - - (2,597,510) 

Transactions with owners in their capacity as owners       

Shares issued during the year  1,136,000 - (1,136,000) - - 

Share based payment  - - 1,200,367 - 1,200,367 

Expiry of options  - - - - - 

Investment reserves  - - - - - 

Balance at 30 June 2022  15,205,819 (12,149,891) 405,139 (865,000) 2,596,067 

 

2021   

  

Contributed 
Equity 

$ 

Accumulated 
Losses 

$ 

Share -based 
payment 
Reserves 

$ 

Investment 
Fair value 
Reserve 

$ 

Total 

$ 

Balance at 1 July 2020  14,069,819 (9,578,949) 32,086 (865,000) 3,657,956 

Loss attributable to members of the parent entity  - (21,432) - - (21,432) 

Transactions with owners in their capacity as owners  
     

Shares issued during the year  - - - - - 

Share based payment  - - 356,686 - 356,686 

Expiry of options  - 48,000 (48,000) - - 

Investment reserves  - - - - - 

Balance at 30 June 2021  14,069,819 (9,552,381) 340,772 (865,000) 3,993,210 
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 Note 

2022 

$ 

2021 

$ 

CASH FLOWS FROM OPERATING ACTIVITIES:    

Receipts from refund of Research & Development and Customers   561,245   2,262,959 

Payments to suppliers and employees   (1,364,368)   (1,536,780) 

Interest received   606   1,003 

Net cash (used in) operating activities 20  (802,517)   727,182 

 

CASH FLOWS FROM FINANCING ACTIVITIES:    

Lease payments  (246,747) (295,376) 
Net cash provided by financing activities  (246,747) (295,376) 

 

Net increase in cash and cash equivalents held   (1,049,264)   431,806 

Cash and cash equivalents at beginning of year   1,754,993   1,323,187 

Cash and cash equivalents at end of financial year 6  705,729   1,754,993 
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The financial report covers EcoMag Limited (the “Company”) and Controlled Entities ('the Group'). EcoMag Limited and 
Controlled Entities is a for-profit Group limited by shares, incorporated and domiciled in Australia. 

Each of the entities within the Group prepare their financial statements based on the currency of the primary economic 
environment in which the entity operates (functional currency). The consolidated financial statements are presented in 
Australian dollars which is the parent entity’s functional and presentation currency. 

The financial report was authorised for issue by the Directors on 28th October 2022. 

Comparatives are consistent with prior years, unless otherwise stated. 

 

1 Basis of Preparation  

The financial statements are general purpose financial statements that have been prepared in accordance with the 
Australian Accounting Standards and the Corporations Act 2001. These financial statements comply with International 
Financial Reporting Standards as issued by the International Accounting Standards Board (IASB). EcoMag Limited is a 
for profit entity for financial reporting purposes under Australian Accounting Standards. 

Except for cash flow information, these financial statements have been prepared on an accruals basis and are based on 
historical costs modified, where applicable, by the measurement at fair value of selected non-current assets, financial 
assets and financial liabilities. 

Significant accounting policies adopted in the preparation of these financial statements are presented below and are 
consistent with prior reporting periods unless otherwise stated. 

 

Coronavirus (COVID-19) Pandemic 
 

Judgement has been exercised in considering the impacts that the Coronavirus (COVID-19) pandemic has had or may 
have on the Group based on known information. This consideration extends to the nature of products and services offered, 
customers, supply chain, staffing and geographic regions in which the Group operates. Other than as addressed in 
specific notes, there does not currently appear to be any significant impact upon the financial statements or any significant 
uncertainties with respect to events or conditions which may impact the Group unfavourably as at the reporting date or 
subsequently as a result of the Coronavirus (COVID-19) pandemic. 
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2 Summary of Significant Accounting Policies  

(a) Going Concern  

The financial report has been prepared on a going concern basis. The Group has incurred an operating loss of 
$2,597,510 (2021: loss of $21,432) and has negative operating cash flows of $802,517 (2021: positive cash flow of 
$727,182). At 30 June 2022 the Group has cash of $705,729. These results include receipt of $351,206 in research 
and development rebates and non cash share based payments of $1,200,367. The directors have prepared the 
financial report on a going concern basis as they believe that one or all of the following can be achieved: 

 the Group has a history of raising funds and believe that further capital can be raised; 

 The Group has received government grants to assist with funding; and/or  

 The Group can reduce expenditure if required;  

Should the above not be achieved then there is a material uncertainty that the Group may not remain a going concern. The 
assets of the Group may need to be restated if recorded on a liquidation basis. 

 

(b) Principles of consolidation  

The consolidated financial statements incorporate all of the assets, liabilities and results of the parent EcoMag 
Limited and all of the subsidiaries (including any structured entities). Subsidiaries are entities the parent controls. 
The parent controls an entity when it is exposed to, or has rights to, variable returns from its involvement with the 
entity and has the ability to affect those returns through its power over the entity. A list of the subsidiaries is 
provided in Note 17. Intragroup assets, liabilities, equity, income, expenses and cashflows relating to transactions 
between entities in the consolidated entity have been eliminated in full for the purpose of these financial 
statements. 

The assets, liabilities and results of all subsidiaries are fully consolidated into the financial statements of the Group 
from the date on which control is obtained by the Group. The consolidation of a subsidiary is discontinued from 
the date that control ceases. Intercompany transactions, balances and unrealised gains or losses on transactions 
between Group entities are fully eliminated on consolidation. Accounting policies of subsidiaries have been 
changed and adjustments made where necessary to ensure uniformity of the accounting policies adopted by the 
Group. 

Equity interests in a subsidiary not attributable, directly or indirectly, to the Group are presented as “non-controlling 
interests”. The Group initially recognises non-controlling interests that are present ownership interests in 
subsidiaries and are entitled to a proportionate share of the subsidiary’s net assets on liquidation at either fair 
value or at the non-controlling interests’ proportionate share of the subsidiary’s net assets. Subsequent to initial 
recognition, non-controlling interests are attributed their share of profit or loss and each component of other 
comprehensive income. Non-controlling interests are shown separately within the equity section of the statement 
of financial position and statement of comprehensive income. 
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The income tax expense (income) for the year comprises current income tax expense (income) and deferred tax 
expense (income). 

Current income tax expense charged to profit or loss is the tax payable on taxable income for the current period. 
Current tax liabilities (assets) are measured at the amounts expected to be paid to (recovered from) the relevant 
taxation authority using tax rates (and tax laws) that have been enacted or substantively enacted by the end of 
the reporting period. 

Deferred tax expense reflects movements in deferred tax asset and deferred tax liability balances during the year 
as well as unused tax losses. 

Current and deferred income tax expense (income) is charged or credited outside profit or loss when the tax 
relates to items that are recognised outside profit or loss or arising from a business combination. 

A deferred tax liability shall be recognised for all taxable temporary differences, except to the extent that the 
deferred tax liability arises from: (a) the initial recognition of goodwill; or (b) the initial recognition of an asset or 
liability in a transaction which: (i) is not a business combination; and (ii) at the time of the transaction, affects 
neither accounting profit nor taxable profit (tax loss). 

 

Deferred tax assets and liabilities are calculated at the tax rates that are expected to apply to the period when the 
asset is realised or the liability is settled and their measurement also reflects the manner in which management 
expects to recover or settle the carrying amount of the related asset or liability. With respect to non-depreciable 
items of property, plant and equipment measured at fair value and items of investment property measured at fair 
value, the related deferred tax liability or deferred tax asset is measured on the basis that the carrying amount of 
the asset will be recovered entirely through sale.  When an investment property that is depreciable is held by the 
entity in a business model whose objective is to consume substantially all of the economic benefits embodied in 
the property through use over time (rather than through sale), the related deferred tax liability or deferred tax asset 
is measured on the basis that the carrying amount of such property will be recovered entirely through use. Deferred 
tax assets relating to temporary differences and unused tax losses are recognised only to the extent that it is 
probable that future taxable profit will be available against which the benefits of the deferred tax asset can be 
utilised, unless the deferred tax asset relating to temporary differences arises from the initial recognition of an 
asset or liability in a transaction that: 

 is not a business combination; and 

 at the time of the transaction, affects neither accounting profit nor taxable profit (tax loss). 

Where temporary differences exist in relation to investments in subsidiaries, branches, associates, and joint 
ventures, deferred tax assets and liabilities are not recognised where the timing of the reversal of the temporary 
difference can be controlled and it is not probable that the reversal will occur in the foreseeable future. 

Current tax assets and liabilities are offset where a legally enforceable right of set-off exists and it is intended that 
net settlement or simultaneous realisation and settlement of the respective asset and liability will occur. Deferred 
tax assets and liabilities are offset where: (i) a legally enforceable right of set-off exists; and (ii) the deferred tax 
assets and liabilities relate to income taxes levied by the same taxation authority on either the same taxable entity 
or different taxable entities where it is intended that net settlement or simultaneous realisation and settlement of 
the respective asset and liability will occur in future periods in which significant amounts of deferred tax assets or 
liabilities are expected to be recovered or settled. 
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(d) Leases  

The right-of-use asset is measured using the cost model where cost on initial recognition comprises of the lease 
liability, initial direct costs, prepaid lease payments, estimated cost of removal and restoration less any lease 
incentives received. The right-of-use asset is depreciated over the lease term on a straight-line basis and assessed 
for impairment in accordance with the impairment of assets accounting policy.  

The lease liability is initially measured at the present value of the remaining lease payments at the commencement 
of the lease. The discount rate is the rate implicit in the lease, however where this cannot be readily determined 
then the Group's incremental borrowing rate is used.  

Subsequent to initial recognition, the lease liability is measured at amortised cost using the effective interest rate 
method. The lease liability is remeasured whether there is a lease modification, change in estimate of the lease 
term or index upon which the lease payments are based (e.g. CPI) or a change in the Group's assessment of 
lease term.  

Where the lease liability is remeasured, the right-of-use asset is adjusted to reflect the remeasurement or is 
recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero. 

(e) Revenue and other income  

 Revenue from contracts with customers   

The core principle of AASB 15 is that revenue is recognised on a basis that reflects the transfer of promised goods 
or services to customers at an amount that reflects the consideration the Group expects to receive in exchange 
for those goods or services.  Revenue is recognised by applying a five-step model as follows: 

1. Identify the contract with the customer 

2. Identify the performance obligations 

3. Determine the transaction price 

4. Allocate the transaction price to the performance obligations 

5. Recognise revenue as and when control of the performance obligations is transferred 

Other Income 

Interest revenue is recognised using the effective interest method 

All revenue is stated net of the amount of goods and services tax. 

(f) Fair Value of Assets and Liabilities   
 
The Group measures some of its assets and liabilities at fair value on either a recurring or non-recurring basis, 
depending on the requirements of the applicable Accounting Standard. 
 
Fair value is the price the Group would receive to sell an asset or would have to pay to transfer a liability in an 
orderly (i.e. unforced) transaction between independent, knowledgeable and willing market participants at the 
measurement date. As fair value is a market-based measure, the closest equivalent observable market pricing 
information is used to determine fair value. Adjustments to market values may be made having regard to the 
characteristics of the specific asset or liability. The fair values of assets and liabilities that are not traded in an 
active market are determined using one or more valuation techniques. These valuation techniques maximise, to  
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the extent possible, the use of observable market data. 
 
To the extent possible, market information is extracted from either the principal market for the asset or liability (i.e. 
the market with the greatest volume and level of activity for the asset or liability) or, in the absence of such a 
market, the most advantageous market available to the entity at the end of the reporting period (i.e. the market 
that maximises the receipts from the sale of the asset or minimises the payments made to transfer the liability, 
after taking into account transaction costs and transport costs). 
 
For non-financial assets, the fair value measurement also takes into account a market participant’s ability to use 
the asset in its highest and best use or to sell it to another market participant that would use the asset in its highest 
and best use. 
 
 
The fair value of liabilities and the entity’s own equity instruments (excluding those related to share-based payment 
arrangements) may be valued, where there is no observable market price in relation to the transfer of such financial 
instruments, by reference to observable market information where such instruments are held as assets. Where 
this information is not available, other valuation techniques are adopted and, where significant, are detailed in the 
respective note to the financial statement. 

(g) Financial instruments  

Financial instruments are recognised initially on the date that the Group becomes party to the contractual 
provisions of the instrument. 

On initial recognition, all financial instruments are measured at fair value plus transaction costs (except for 
instruments measured at fair value through profit or loss where transaction costs are expensed as incurred). 

 Financial assets   

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value, 
depending on the classification of the financial assets. 

Classification  

On initial recognition, the Group classifies its financial assets into the following categories, those measured at: 

 amortised cost 

 fair value through other comprehensive income - equity instrument (FVOCI - equity) 

Financial assets are not reclassified subsequent to their initial recognition unless the Group changes its business 
model for managing financial assets. 

Amortised cost 

Assets measured at amortised cost are financial assets where: 

 the business model is to hold assets to collect contractual cash flows; and 

 the contractual terms give rise on specified dates to cash flows are solely payments of principal and interest 
on the principal amount outstanding. 

The Group's financial assets measured at amortised cost comprise trade and other receivables and cash and cash 
equivalents in the consolidated statement of financial position. 
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Subsequent to initial recognition, these assets are carried at amortised cost using the effective interest rate method 
less provision for impairment. 

Interest income, foreign exchange gains or losses and impairment are recognised in profit or loss.  Gain or loss 
on derecognition is recognised in profit or loss.  

Fair value through other comprehensive income 

Equity instruments 

The Group has a number of strategic investments in listed and unlisted entities over which are they do not have 
significant influence nor control.  The Group has made an irrevocable election to classify these equity investments 
as fair value through other comprehensive income as they are not held for trading purposes. 

These investments are carried at fair value with changes in fair value recognised in other comprehensive income 
(financial asset reserve).  On disposal any balance in the financial asset reserve is transferred to retained earnings 
and is not reclassified to profit or loss. 

Dividends are recognised as income in profit or loss unless the dividend clearly represents a recovery of part of 
the cost of the investment.  Other net gains and losses are recognised in OCI. 

Impairment of financial assets  

Impairment of financial assets is recognised on an expected credit loss (ECL) basis for the following assets: 

 financial assets measured at amortised cost 

When determining whether the credit risk of a financial asset has increased significantly since initial recognition 
and when estimating ECL, the Group considers reasonable and supportable information that is relevant and 
available without undue cost or effort.  This includes both quantitative and qualitative information and analysis 
based on the Group's historical experience and informed credit assessment and including forward looking 
information. 

The Group uses the presumption that an asset which is more than 30 days past due has seen a significant increase 
in credit risk. 

The Group uses the presumption that a financial asset is in default when: 

 the other party is unlikely to pay its credit obligations to the Group in full, without recourse to the Group to 
actions such as realising security (if any is held); or 

 the financial asset is more than 90 days past due. 

Credit losses are measured as the present value of the difference between the cash flows due to the Group in 
accordance with the contract and the cash flows expected to be received.  This is applied using a probability 
weighted approach. 

Trade receivables 

Impairment of trade receivables have been determined using the simplified approach in AASB 9 which uses an 
estimation of lifetime expected credit losses.  The Group has determined the probability of non-payment of the 
receivable and multiplied this by the amount of the expected loss arising from default. 
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The amount of the impairment is recorded in a separate allowance account with the loss being recognised in 
finance expense.  Once the receivable is determined to be uncollectable then the gross carrying amount is written 
off against the associated allowance. 

Where the Group renegotiates the terms of trade receivables due from certain customers, the new expected cash 
flow is discounted at the original effective interest rate and any resulting difference to the carrying value is 
recognised in profit or loss. 

 Financial liabilities   

The Group measures all financial liabilities initially at fair value less transaction costs, subsequently financial 
liabilities are measured at amortised cost using the effective interest rate method. 

The financial liabilities of the Group comprise trade payables, bank and other loans and finance lease liabilities. 

 Financial assets   

Financial assets are divided into the following categories which are described in detail below: 

 loans and receivables; 

Financial assets are assigned to the different categories on initial recognition, depending on the characteristics of 
the instrument and its purpose. A financial instrument’s category is relevant to the way it is measured and whether 
any resulting income and expenses are recognised in profit or loss or in other comprehensive income. 

All income and expenses relating to financial assets are recognised in the consolidated statement of profit or loss 
and other comprehensive income in the ‘finance income’ or ‘finance costs’ line item respectively. 

Loans and receivables 

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted 
in an active market. They arise principally through the provision of goods and services to customers but also 
incorporate other types of contractual monetary assets. 

After initial recognition these are measured at amortised cost using the effective interest method, less provision 
for impairment. Any change in their value is recognised in profit or loss. 

The Group’s trade and other receivables fall into this category of financial instruments. 

In some circumstances, the Group renegotiates repayment terms with customers which may lead to changes in 
the timing of the payments, the Group does not necessarily consider the balance to be impaired, however 
assessment is made on a case-by-case basis. 

Financial Liabilities 

Financial liabilities are classified as either financial liabilities ‘at fair value through profit or loss’ or other financial 
liabilities depending on the purpose for which the liability was acquired. Although the Group uses derivative 
financial instruments in economic hedges of currency and interest rate risk, it does not hedge account for these 
transactions. 

The Group‘s financial liabilities include borrowings, trade and other payables (including finance lease liabilities), 
which are measured at amortised cost using the effective interest rate method. 
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 Impairment of Financial Assets   

At the end of the reporting period the Group assesses whether there is any objective evidence that a financial 
asset or group of financial assets is impaired. 

Financial assets at amortised cost 

If there is objective evidence that an impairment loss on financial assets carried at amortised cost has been 
incurred, the amount of the loss is measured as the difference between the asset’s carrying amount and the 
present value of the estimated future cash flows discounted at the financial assets original effective interest rate. 

Impairment on loans and receivables is reduced through the use of an allowance account. All other impairment 
losses on financial assets at amortised cost are taken directly to the asset. 

Subsequent recoveries of amounts previously written off are credited against other expenses in profit or loss. 

 

(h) Goods and services tax (GST)  

Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST), except where 
the amount of GST incurred is not recoverable from the Australian Taxation Office (ATO). 

Receivables and payables are stated inclusive of GST. 

Cash flows in the consolidated statement of cash flows are included on a gross basis and the GST component of 
cash flows arising from investing and financing activities which is recoverable from, or payable to, the taxation 
authority is classified as operating cash flows. 

(i) Property, plant and equipment  

Each class of property, plant and equipment is carried at cost or fair value less, where applicable, any accumulated 
depreciation and impairment. 

 Plant and equipment    

Plant and equipment are measured using the cost model. In the event the carrying amount of plant and equipment 
is greater than the estimated recoverable amount, the carrying amount is written down immediately to the 
estimated recoverable amount and impairment losses are recognised either in profit or loss or as a revaluation 
decrease if the impairment losses relate to a revalued asset. A formal assessment of recoverable amount is made 
when impairment indicators are present. 

The carrying amount of plant and equipment is reviewed annually by directors to ensure it is not in excess of the 
recoverable amount from these assets. The recoverable amount is assessed on the basis of the expected net 
cash flows that will be received from the asset’s employment and subsequent disposal. The expected net cash 
flows have been discounted to their present values in determining recoverable amounts. 

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, 
only when it is probable that future economic benefits associated with the item will flow to the Group and the cost 
of the item can be measured reliably. All other repairs and maintenance are recognised as expenses in profit or 
loss during the financial period in which they are incurred. 
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Work-in-Progress 

Work in progress represent expenditure which is not yet complete but once complete will be capitalised as part 
of the cost of plant and equipment. 

 Depreciation   

The depreciable amount of all fixed assets including buildings and capitalised leased assets, but excluding freehold 
land, is depreciated on a straight-line basis over the asset’s useful life to the Group commencing from the time the 
asset is held ready for use. Leasehold improvements are depreciated over the shorter of either the unexpired 
period of the lease or the estimated useful lives of the improvements. 

The depreciation rates used for each class of depreciable asset are shown below: 
Fixed asset class Depreciation rate 

Plant and Equipment  33%  

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each 
reporting period. 

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount 
is greater than its estimated recoverable amount. 

           Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These gains 
and losses are recognised in profit or loss in the period in which they arise. Gains shall not be classified as 
revenue. When revalued assets are sold, amounts included in the revaluation surplus relating to that asset are 
transferred to retained earnings. 

(j) Impairment of non-financial assets  

At the end of each reporting period the Group determines whether there is an evidence of an impairment indicator 
for non-financial assets. 

Where an indicator exists and regardless for goodwill, indefinite life intangible assets and intangible assets not yet 
available for use, the recoverable amount of the asset is estimated. 

Where assets do not operate independently of other assets, the recoverable amount of the relevant 
cash-generating unit (CGU) is estimated. 

The recoverable amount of an asset or CGU is the higher of the fair value less costs of disposal and the value in 
use. Value in use is the present value of the future cash flows expected to be derived from an asset or 
cash-generating unit. 

Where the recoverable amount is less than the carrying amount, an impairment loss is recognised in profit or loss. 

Reversal indicators are considered in subsequent periods for all assets which have suffered an impairment loss, 
except for goodwill. 

(k) Intangibles  

 License Fees   

Expenditure paid to Chinnam National University of South Korea has been capitalised as an infinite life asset. The 
License Fee enables the Company to identify projects for the extraction of magnesium from the bitterns of salt 
operations commencing with salt operations in Western Australia that are expected to deliver future economic 
benefits and these benefits can be measured reliably. Capitalised license fee costs are stated at costs. 
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As the License Fee has an indefinite useful life, it will not be amortised at this point of time. 

(l) Cash and cash equivalents  

Cash and cash equivalents comprises cash on hand, demand deposits and short-term investments which are 
readily convertible to known amounts of cash and which are subject to an insignificant risk of change in value. 

(m) Trade and Other Receivables  

Trade and other receivables include amounts due from customers for goods sold and services performed in the 
ordinary course of business. Receivables expected to be collected within 12 months of the end of the reporting 
period are classified as current assets. All other receivables are classified as non-current assets. 

           Trade and other receivables are initially recognised at fair value and subsequently measured at amortised cost 
using the effective interest method, less any provision for impairment. 

(n) Trade and Other Payables  

Trade and other payables represent the liabilities for goods and services received by the entity that remain unpaid 
at the end of the reporting period. The balance is recognised as a current liability with the amounts normally paid 
within 30 days of recognition of the liability. 

(o) Adoption of new and revised accounting standards  

The Group has adopted all standards which became effective for the first time at 30 June 2022, the adoption of 
these standards has not caused any material adjustments to the reported financial position, performance or cash 
flow of the Group.  

(p) New Accounting Standards and Interpretations  

Australian Accounting Standards and Interpretations that have recently been issued or amended but are not yet 
mandatory, have not been early adopted by the Group for the annual reporting period ended 30 June 2021. 
There are no standards that are not yet effective and that are expected to have a material impact on the entity in 
the current or future reporting periods and on foreseeable future transactions. 

 
3 Critical Accounting Estimates and Judgements  

The directors make estimates and judgements during the preparation of these financial statements regarding assumptions 
about current and future events affecting transactions and balances. 

These estimates and judgements are based on the best information available at the time of preparing the financial 
statements. However as additional information is known then the actual results may differ from the estimates. 

The significant estimates and judgements made have been described below. 

 Key estimates - Impairment - general   

The Group assesses impairment at the end of each reporting period by evaluating conditions specific to the Group that 
may be indicative of impairment triggers. Recoverable amounts of relevant assets are reassessed using value-in-use 
calculations which incorporate various key assumptions. 

No impairment has been recognised at the end of the reporting period. 

 Key judgments - License Fee Costs   

The Directors have determined that License Fee costs should be capitalised as an Intangible asset with an infinite life. 
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4 Income Tax Expense  

(a) Reconciliation of income tax to accounting profit: 

 

2022 

$ 

2021 

$ 

Profit/(loss)  (2,597,510)   (21,342)  

Tax  25%   27.50%  

  (649,377)   (5,894)  

Tax effect of:   

- tax losses and timing differences not brought to account  649,377   5,894  

Income tax expense - - 

   

Tax Losses   

Unused tax losses for the current year for which no deferred tax asset has been 
recognised  5,460,593   2,863,083  

Potential tax benefit at 25% (2021: 27.5%)  1,365,148   787,348  

The benefit relating to these and the current year losses have not been recognised in the financial report as at 30 June 
2022 as it is not probable that future taxable profit will be available against which the Group would be able to utilise losses. 

Current and prior year tax losses will only be available to offset against future profits if: 

(i) the Group and the Company derives future assessable income of a nature and if an amount sufficient to enable 
the benefit from the deductions for the losses to be realised; 

(ii) the Group and the Company continue to comply with the conditions for the deductibility imposed by the tax 
legislation; and 

(ii) no changes in tax legislation adversely affect the Group and the Company in realising the benefit from the tax 
losses. 

 

5 Operating Segments  

Currently the directors view the financial performance of the Company on a total basis and has not yet defined operating 
segments. The Company's core activity is the development and production of magnesium for sale, and it operates from 
one location, being Australia. 

 

6 Cash and Cash Equivalents  

  

2022 

$ 

2021 

$ 

Cash at bank and in hand  705,729 1,754,993 

  705,729 1,754,993 
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7 Trade and other receivables  

  

2022 

$ 

2021 

$ 

CURRENT    

Trade receivables   7,774   14,388  

Prepayments   9,472   12,660  

Deposits   34,680   34,680  

Other receivables   10,026   1,031  

Total current trade and other receivables   61,952   62,759  

 

The carrying value of trade receivables is considered a reasonable approximation of fair value due to the short-term 
nature of the balances. 

The maximum exposure to credit risk at the reporting date is the fair value of each class of receivable in the financial 
statements. 

 

8 Investments  

  

2022 

$ 

2021 

$ 

NON CURRENT    

Investments    135,000  135,000 

Total   135,000  135,000 

 

On 18 November 2018, the Group has purchased 5,000,000 shares at $0.20 in Abundant Produce Limited. 
 

As at 9 June 2020, Abundant Produce Limited delisted from the ASX. The value as at 30 June 2020 is taken as the 
value at delisting date. 
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9  Property, plant and equipment 

 
2022 

$ 
2021 

$ 

PLANT AND EQUIPMENT   

Capital works in progress   

At cost  -   885,968  

Less: Impairment - (229,500) 

Transfer to pilot plant - (656,468) 

Total capital works in progress  -   -  

Pilot Plant   

At cost 877,176 877,176 

Accumulated depreciation (388,776) (87,745) 

Total Pilot Plant 488,400 789,431 

Plant and equipment   
At cost  183,645   127,000 

Accumulated depreciation  (129,223)  (71,557) 

Total plant and equipment  54,422   55,443 

Warehouse equipment   

At cost 23,067 23,067 

Accumulated depreciation (23,067) (14,706) 

Total warehouse equipment - 8,361 

Computer equipment   

At cost 771 771 

Accumulated depreciation (771) (771) 

Total warehouse equipment - - 

Total property, plant and equipment  542,822   853,235  

(a) Movements in carrying amounts of property, plant and equipment   

Movement in the carrying amounts for each class of property, plant and equipment between the beginning and 
the end of the current financial year: 
 

 

Capital Works in 
Progress 

$ 

Pilot Plant Plant and 
Equipment 

$ 

Warehouse 
Equipment 

$ 

Computer 
Equipment 

$ 

Total 

$ 

Year ended 30 June 2022  
 

 
  

 

Balance at the beginning of year - 789,431 55,443 8,361 - 853,235 

Additions - - 56,645 - - 56,645 

Impairment - - - - - - 

Depreciation expense - (301,031) (57,666) (8,361) - (367,058) 

Balance at the end of the year - 488,400 54,422 - - 542,822 
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Capital Works in 
Progress 

$ 

Pilot Plant Plant and 
Equipment 

$ 

Warehouse 
Equipment 

$ 

Computer 
Equipment 

$ 

Total 

$ 

Year ended 30 June 2021  
 

 
  

 

Balance at the beginning of year 656,468 - 82,750 12,480 - 751,698 

Additions - 220,678 - - - 220,678 

Impairment - - - - - - 

Transfers (656,468) 656,468    - 

Depreciation expense - (87,715) (27,307) (4,119) - (119,141) 

Balance at the end of the year - 789,431 55,443 8,361 - 853,235 

 
 
 
 
10 Intangible Assets 
 

 

2022 

$ 

2021 

$ 

License fees - Chonnam National University   

Cost  1,355,932   1,355,932  

Accumulated amortisation and impairment  -   -  

Net carrying value  1,355,932   1,355,932  

Total Intangibles  1,355,932   1,355,932  
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11  Right-of-Use-Assets 

 

Year ended 30 June 2022     $ 

Right-of-Use buildings     970,212 

Depreciation – Right-of-Use – buildings     (570,303) 

Balance at end of year     399,909 
 
Statement of Profit or Loss and Other Comprehensive Income 

 
The amounts recognised in the statement of profit or loss and other comprehensive income relating to leases where the 
Group is a lessee are shown below: 

 
  2022 ($) 

     Interest expense on lease liabilities  - 

     Right-of-Use depreciation – buildings  (293,141) 

     Total  (293,141) 

 
Statement of Cash Flows 

 
    Total cash outflow for leases                   (246,747) 

 

Lease liabilities 
The maturity analysis of lease liabilities based on contractual undiscounted cash flows is shown in the table below: 
 

Lease liabilities 
  

< 1 year 

 

1 - 5 years 

 

> 5 years 

Total 
undiscounted 
lease liabilities 

included in this 
Statement of 

Financial Position 

$ $ $ $ $ 

2021 
Lease liabilities 

 
178,659 

 
293,141 

 
- 

 
- 
 

471,800 

2020 
Lease liabilities 

 
256,365 

 
          414,517 

 
- 

 
- 
 

670,882 

Extension options 
     

 
A number of the building leases contain extension options which allow the Group to extend the lease term by up to 
twice the original non-cancellable period of the lease. 

 
The Group includes options in the leases to provide flexibility and certainty to the Group operations and reduce costs of 
moving premises and the extension options are at the Group's discretion. 

 
At commencement date and each subsequent reporting date, the Group assesses where it is reasonably certain that 
the extension options will be exercised. 
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12 Trade and Other Payables  
    

  

2022 

$ 

2021 

$ 

Current    

Trade payables   20,840   44,750  

Amounts due to customers for contract work   (2,001)   (2,001)  

Sundry payables and accrued expenses   27,000   30,000  

Other payables   77,275   8,548 

   123,114   81,297  

 

Trade and other payables are unsecured, non-interest bearing and are normally settled within 30 days.  The carrying 
value of trade and other payables is considered a reasonable approximation of fair value due to the short-term nature of 
the balances. 
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13 Employee Benefits  

 

2022 

$ 

2021 

$ 

Current liabilities   

Provision for employee benefits  18,155   20,067  

  18,155   20,067  

14 Issued Capital  

 

2022 

$ 

2021 

$ 

89,922,126 (2021: 89,922,126) Ordinary shares  15,205,819   14,069,819  

  15,205,819   14,069,819  

 
 
 

2022 2021 

 $ No. of shares $ No. of shares 

At the beginning of the reporting period 14,069,819  89,922,126  14,069,819  89,922,126  

16 July 2021 placement 336,000 420,000 - - 

27 September 2021 placement 240,000 300,000 - - 

17 March 2022 placement 240,000 300,000 - - 

26 April 2022 placement 160,000 200,000 - - 

27 April 2022 placement 160,000 200,000 - - 

At the end of the reporting period 15,205,819 91,342,126 14,069,819 89,922,126 

The holders of ordinary shares are entitled to participate in dividends and the proceeds on winding up of the 
Company. On a show of hands at meetings of the Company, each holder of ordinary shares has one vote in person 
or by proxy, and upon a poll each share is entitled to one vote. 

The Company does not have authorised capital or par value in respect of its shares. 

 

(b) Capital Management   

The key objectives of the Group when managing capital is to safeguard its ability to continue as a going concern 
and maintain optimal benefits to stakeholders. The Group defines capital as its equity and net debt. 

There has been no change to capital risk management policies during the year. 

The Group manages its capital structure and makes funding decisions based on the prevailing economic 
environment and has a number of tools available to manage capital risk. These include maintaining a diversified 
debt portfolio, the ability to adjust the size and timing of dividends paid to shareholders and the issue of new 
shares. 

The Board monitors a range of financial metrics including return on capital employed and gearing ratios. A key 
objective of the Group's capital risk management is to maintain compliance with the covenants attached to the 
Group's debts. Throughout the year, the Group has complied with these covenants. 
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15 Financial Risk Management  

The Group is exposed to a variety of financial risks through its use of financial instruments. 

The Group‘s overall risk management plan seeks to minimise potential adverse effects due to the unpredictability of 
financial markets. 

The most significant financial risks to which the Group is exposed to are described below: 

Specific risks 

 Liquidity risk 

 Credit risk 

 Market risk - interest rate risk 

Financial instruments used 

The principal categories of financial instrument used by the Group are: 

 Trade receivables 

 Cash at bank 

 Investments in shares 

 Trade and other payables 

 

  

2022 

$ 

2021 

$ 

Financial assets    

Held at amortised cost    

Cash and cash equivalents   705,729   1,754,993  

Trade and other receivables   61,952   62,759  
Fair value through Other Comprehensive Income (OCI)    

Equity securities - at fair value through Other Comprehensive Income   135,000   135,000 

Total financial assets   902,681   1,952,752  

Financial liabilities    

Financial liabilities measured at amortised cost   613,068   772,246  

Total financial liabilities   613,068   772,246  

Total   289,613   1,180,506  
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 Objectives, policies and processes   

The Board of Directors have overall responsibility for the establishment of the Group’s financial risk management 
framework. This includes the development of policies covering specific areas such as foreign exchange risk, interest rate 
risk, credit risk and the use of derivatives. 

 

Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the Group’s 
activities. 

The day-to-day risk management is carried out by the Group’s finance function under policies and objectives which have 
been approved by the Board of Directors. The Chief Executive Officer has been delegated the authority for designing and 
implementing processes which follow the objectives and policies. This includes monitoring the levels of exposure to 
interest rate and foreign exchange rate risk and assessment of market forecasts for interest rate and foreign exchange 
movements. 

The Board of Directors receive monthly reports which provide details of the effectiveness of the processes and policies 
in place. 

Mitigation strategies for specific risks faced are described below: 

 Liquidity risk   

Liquidity risk arises from the Group’s management of working capital and the finance charges and principal repayments 
on its debt instruments. It is the risk that the Group will encounter difficulty in meeting its financial obligations as they fall 
due. 

The Group’s policy is to ensure that it will always have sufficient cash to allow it to meet its liabilities as and when they 
fall due. The Group maintains cash and marketable securities to meet its liquidity requirements for up to 30-day periods. 
Funding for long-term liquidity needs is additionally secured by an adequate amount of committed credit facilities and the 
ability to sell long-term financial assets. 

The Group manages its liquidity needs by carefully monitoring scheduled debt servicing payments for long-term financial 
liabilities as well as cash-outflows due in day-to-day business.  

Liquidity needs are monitored in various time bands, on a day-to-day and week-to-week basis, as well as on the basis of 
a rolling 30-day projection. Long-term liquidity needs for a 180-day and a 360-day period are identified monthly. 

At the reporting date, these reports indicate that the Group expected to have sufficient liquid resources to meet its 
obligations under all reasonably expected circumstances and will not need to draw down any of the financing facilities. 

Financial guarantee liabilities are treated as payable on demand since the Group has no control over the timing of any 
potential settlement of the liabilities. 

The timing of cash flows presented in the table to settle financial liabilities reflects the earliest contractual settlement dates 
and does not reflect management's expectations that banking facilities will be rolled forward. The amounts disclosed in 
the table are the undiscounted contracted cash flows and therefore the balances in the table may not equal the balances 
in the consolidated statement of financial position due to the effect of discounting. 
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 Credit risk    

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in a financial loss to the 
Group. 

Credit risk arises from cash and cash equivalents, derivative financial instruments and deposits with banks and financial 
institutions, as well as credit exposure to wholesale and retail customers, including outstanding receivables and committed 
transactions. 

The credit risk for liquid funds and other short-term financial assets is considered negligible, since the counterparties are 
reputable banks with high quality external credit ratings. 

Trade receivables and contract assets  

Trade receivables consist of a large number of customers, spread across diverse industries and geographical areas. 
Ongoing credit evaluation is performed on the financial condition of accounts receivable. 

The Group has adopted a policy of only dealing with creditworthy counterparties as a means of mitigating the risk of 
financial loss from defaults. The risk management committee has established a credit policy under which each new 
customer is analysed individually for creditworthiness before the Group's standard payment and delivery terms and 
conditions are offered. The Group review includes external ratings, if they are available, financial statements, credit 
agency information and industry information. Credit limits are established for each customer and the utilisation of credit 
limits by customers is regularly monitored by line management. Customers who subsequently fail to meet their credit 
terms are required to make purchases on a prepayment basis until creditworthiness can be re-established. 

The Board receives monthly reports summarising the turnover, trade receivables balance and aging profile of each of the 
key customers individually and the Group's other customers analysed by industry sector as well as a list of customers 
currently transacting on a prepayment basis or who have balances in excess of their credit limits. 

The Group's exposure to credit risk is influenced mainly by the individual characteristics of each customer. However, 
management also considers the factors that may influence the credit risk of its customer base, including the default risk 
associated with the industry and country in which the customers operate. 

Management considers that all the financial assets that are not impaired for each of the reporting dates under review are 
of good credit quality, including those that are past due. 

The Group has no significant concentration of credit risk with respect to any single counterparty or group of counterparties. 

On a geographical basis, the Group has significant credit risk exposures in Australia and South Korea given the location 
of its operations in those regions. 

The following table details the Group's trade and other receivables exposure to credit risk (prior to collateral and other 
credit enhancements) with ageing analysis and impairment provided for thereon. Amounts are considered as 'past due' 
when the debt has not been settled, within the terms and conditions agreed between the Group and the customer or 
counter party to the transaction. Receivables that are past due are assessed for impairment by ascertaining solvency of 
the debtors and are provided for where there is objective evidence indicating that the debt may not be fully repaid to the 
Group. 

The balances of receivables that remain within initial trade terms (as detailed in the table) are considered to be of high 
credit quality. 
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Past due but not impaired 

(days overdue) 

 

Gross 
amount 

$ 

Past due 
and 

impaired 

$ 

< 30 

$ 

31-60 

$ 

61-90 

$ 

> 90 

$ 

Within 
initial 
trade 
terms 

$ 

2022        

Trade receivables  7,774   -   -   -   -  -  7,774  

Other receivables  54,178   -   -   -   -  -  54,178  

Total  61,952   -   -   -   -  -    61,952 

2021        

Trade receivables  14,388   -   -   -   -  -  14,388  

Other receivables  48,371   -   -   -   -  -  48,371  

Total  62,759   -   -   -   -  -    62,759 
 
The Group does not hold any financial assets with terms that have been renegotiated, but which would otherwise be 
past due or impaired. 
The other classes of receivables do not contain impaired assets. 

 Market risk   

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes 
in market prices. 

(i) Share Price risk 

The Group is exposed to share price risk through its investment in unlisted shares. Investments are held through other 
comprehensive income so all movements in fair value are through equity. Shares are particularly volatile so a movement 
of +50% or -50% would result in a $67,500 movement in equity in 2022 (2021 $ 67,500). 

The calculations are based on the financial instruments held at each reporting date. All other variables are held constant. 

(ii) Interest rate risk 

The Group is exposed to interest rate risk as funds are borrowed at floating and fixed rates. Borrowings issued at fixed 
rates expose the Group to fair value interest rate risk. 

The Group's policy is to minimise interest rate cash flow risk exposures on long-term financing. Longer-term borrowings 
are therefore usually at fixed rates. At the reporting date, the Group is exposed to changes in market interest rates through 
its bank borrowings, which are subject to variable interest rates. 

The following table illustrates the sensitivity of the net result for the year and equity to a reasonably possible change in 
interest rates of +1.00% and -1.00% (2021: +1.00%/-1.00%), with effect from the beginning of the year. These changes 
are considered to be reasonably possible based on observation of current market conditions and economist reports. 
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The calculations are based on the financial instruments held at each reporting date. All other variables are held constant. 

 

 2022 2021 

 +1.00% -1.00% +1.00% -1.00% 

 $ $ $ $ 

Net results  7,057   (7,057)   17,550   (17,550)  

Equity  7,057   (7,057)   17,550   (17,550)  

 

16 Auditors' Remuneration  

 

2022 

$ 

2021 

$ 

Remuneration of the auditor   

- auditing or reviewing the financial statements 33,188 38,869 

 

17 Interests in Subsidiaries  

Composition of the Group   

 

 

Principal place of 
business / Country of 

Incorporation 

 

Percentage 
Owned (%)* 

2022 

Percentage 
Owned (%)* 

2021 

Subsidiaries:    

EcoMag Limited Korea South Korea  100             100 

Access Mining Dampier Pty Limited Australia  100             100 

Ecomag Dampier Pty Limited Australia  100             100 

*The percentage of ownership interest held is equivalent to the percentage voting rights for all subsidiaries. 

 

18   Commitments and Contingencies  

(a) Contingencies 

In the opinion of the Directors, the Company did not have any contingencies at 30 June 2022 (30 June 2021: None). 
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19   Related Parties 
 

(a) The Group's main related parties are as follows: 

The ultimate parent entity, which exercises control over the Group, is EcoMag Limited which is incorporated in 
Australia and owns 100% of EcoMag Limited’s Controlled Entities. 

Key management personnel  

Any person(s) having authority and responsibility for planning, directing and controlling the activities of the entity, 
directly or indirectly, including any director (whether executive or otherwise of that entity, are considered key 
management personnel. Key management personnel are Tony Crimmins (CEO) and the Directors. For details of 
transactions with key management personnel refer to (c) below. 

Subsidiaries - refer to Note 17. 

Other related parties include close family members of key management personnel and entities that are controlled 
or significantly influenced by those key management personnel or their close family members. 

            (b) Transactions with related parties   

Transactions between related parties are on normal commercial terms and conditions no more favourable than 
those available to other parties unless otherwise stated. 

The following transactions occurred with related parties: 

$109,692 (2021: $117,866) received for sales to Abundant Natural Health Pty Ltd., a company of which Tony 
Crimmins is an Executive Director. 

$69,269 (2021: $63,723) paid for expense reimbursements to Abundant Produce Limited, a company of which 
Tony Crimmins is an Executive Director. 

 
(c) Amounts paid to Directors, Key management Personnel and parties related to them for Directors and     
consulting services 

Amounts paid to related parties   

 

2022 

$ 

2021 

$ 
Fees paid to Top Cat Consulting Services Pty Ltd, a company controlled by Tony 
Crimmins for Consulting Fee services of Tony Crimmins 105,600 84,150 
Employment remuneration and expense re-imbursement to Tam Tran for Director & 
Consulting services 75,958  81,511 
Employment remuneration and expense re-imbursement to Shaun Triner for Director 
Services & Consulting services  27,000 21,250 
Employment remuneration and expense re-imbursement to Michael Braaksma for 
Director & Consulting services 76,073  84,776 

 
(d) Share based payments 
 
During the year Ecomag Issued 280,000 shares at 0.8c per share to Michael Braaksma as a share based payment. 
Michael Braaksma has a potential 780,000 shares under option at Note 21 which may be issued if conditions are 
met. 
 
(e) Investments in related parties 

 
Ecomag has a $135,000 investment in Abundant Produce Limited a Tony Crimmins director related entity. 
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20   Cash Flow Information 

Reconciliation of result for the year to cashflows from operating activities   

Reconciliation of net income to net cash provided by operating activities: 

 

2022 

$ 

2021 

$ 

(Loss) for the year  (2,597,510)  (21,432) 

Cash flows excluded from profit attributable to operating activities   

Non-cash flows in profit:   

 - impairment - - 

 - depreciation  557,159   414,517 

 - net (gain)/loss on foreign exchange movements                    -                     -  

 - royalties                -                 -  

 - share based payments         1,200,367            356,686  

 - amortisation of right of use assets - - 

Changes in assets and liabilities:   

 - (increase)/decrease in trade and other receivables (807)                  (28,067)                  

 - increase/(decrease) in trade and other payables  40,187   10,808  

 - increase/(decrease) in provisions (1,913) (5,330) 

Cashflows from operations  (802,517)  727,182  

21    Share-based Payments 

A summary of the Company options issued is as follows: 
2022 

Grant Date Exercise price Number of shares 
Expected 
forfeiture 

Vesting 
schedule 

30 May 2020 0.80 1,200,000 5% A 
 
A – The shares vest on a straight line basis from the date of grant until the date at which the various conditions are met, 
upon satisfactory completion of various criteria. As at 30 June 2022, 864,000 shares remain outstanding. 

Reconciliation of outstanding options 
 2022 2021 

Outstanding at the start of year 1,140,000 1,200,000 
Granted in year - - 
Forfeited/ lapsed in year (276,000) (60,000) 
Vested in year - - 
   
Outstanding at end of the year 864,000 1,140,000 

Share based payment charge 

The charge recognised in the Consolidated Statement of Profit or Loss and Other Comprehensive Income for the year 
was $1,200,367 (2021: $356,685). 
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22 Events Occurring After the Reporting Date  

 

The financial report was authorised for issue on 28th October 2022 by the board of directors. 

COVID-19 and its associated impacts remain uncertain. The group continues to monitor developments with a focus 
on potential financial and operational impacts. The Directors, on the date of approving these financial statements, are 
of the view the effects of Covid-19 do not change the significant estimated judgements and assumptions in the 
preparation of the financial statements, however, note that the situation is continuing to evolve. 

In July the Group raised $99,995 from the issue of 117,648 shares. 

On 12th July the Group received a $400,000 Grant from the Northern Australia Business Development Program. 

Other than the above no matters or circumstances have arisen since the end of the financial year which significantly 
affected or could significantly affect the operations of the Group, the results of those operations, or the state of affairs 
of the Group in future financial years. 

 
 

23    Parent entity 

The following information has been extracted from the books and records of the parent, EcoMag Limited and Controlled 
Entities and has been prepared in accordance with Accounting Standards. 

The financial information for the parent entity, EcoMag Limited and Controlled Entities has been prepared on the same 
basis as the consolidated financial statements except as disclosed below. 

Investments in subsidiaries, associates and joint ventures 

Investments in subsidiaries, associates and joint venture entities are accounted for at cost in the financial statements of 
the parent entity. Dividends received from associates are recognised in the parent entity profit or loss, rather than being 
deducted from the carrying amount of these investments. 

 
 

2022 

$ 

2021 

$ 

Statement of Financial Position   

Assets   

Current assets  775,473   1,782,869  

Non-current assets  2,433,663   2,741,304  

Total Assets  3,209,136   4,524,172  

Liabilities   

Current liabilities 319,928 357,729 

Non-current liabilities  293,141   414,517  

Total Liabilities  613,069   772,246  

Equity   

Issued capital  15,205,819   14,069,819  

Retained earnings  (12,149,891)   (9,518,617)  

Reserves  (459,861)   (524,228)  

Total Equity  2,596,067   4,026,974  

Statement of Profit or Loss and Other Comprehensive Income   

Total profit or loss for the year  (2,597,510)  12,334  

Total comprehensive income  (2,597,510)  12,334  
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24  Statutory Information  
 

The registered office and principal place of business of the company is: 

EcoMag Limited and Controlled Entities 

Unit 23 

376-380 Eastern Valley Way 

CHATSWOOD NSW 2067 
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The directors of the Company declare that: 
 
1.  the financial statements and notes for the year ended 30 June 2021 are in accordance with the Corporations Act 2001 

and: 

a. comply with Australian Accounting Standards, which, as stated in the basis of preparation Note 1 to the financial 
statements constitutes explicit and unreserved compliance with International Financial Reporting Standards 
(IFRS); and 

b. give a true and fair view of the financial position and performance of the consolidated group; 
 
2.  In the directors' opinion, there are reasonable grounds to believe that the Company will be able to pay its debts as and 

when they become due and payable. 

This declaration is made in accordance with a resolution of the Board of Directors. 

 

                     

Director ................................................... 
                          

 

 
 
Dated 28th October 2022 
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Independent Audit Report to the members of  
EcoMag Limited and Controlled Entities 

Report on the Audit of the Financial Report 

Opinion 

We have audited the financial report of EcoMag Limited (the Company) and its Controlled Entities (the “Group”), which 
comprises the consolidated statement of financial position as at 30 June 2022, the consolidated statement of profit or loss 
and other comprehensive income, the consolidated statement of changes in equity and the consolidated statement of cash 
flows for the year then ended, notes to the financial statements, including a summary of significant accounting policies, and 
the Directors' Declaration. 

In our opinion, the financial report of the Group is in accordance with the Corporations Act 2001, including: 

   (i) giving a true and fair view of the Group's financial position as at 30 June 2022 and of its financial 
performance for the year then ended; and 

   (ii) complying with Australian Accounting Standards and the Corporations Regulations 2001; 

Basis for Opinion 

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those standards are 
further described in the Auditor's Responsibilities for the Audit of the Financial Report section of our report. We are 
independent of the Group in accordance with the auditor independence requirements of the Corporations Act 2001 and the 
ethical requirements of the Accounting Professional and Ethical Standards Board's APES 110 Code of Ethics for 
Professional Accountants (the Code) that are relevant to our audit of the financial report in Australia. We have also fulfilled 
our other ethical responsibilities in accordance with the Code. 

We confirm that the independence declaration required by the Corporations Act 2001, which has been given to the directors 
of the Company, would be in the same terms if given to the directors as at the time of this auditor's report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Emphasis of matter – Material Uncertainty Regarding Going Concern 

We draw attention to Note 2(a) of the financial report, which states that for the year ended 30 June 2022 the Group made an 
operating loss from continuing operations of $21,432 (2021: loss of $21,432 ) and positive operating cash flows of $727,182 
(2021: outflow of $727,182 ). At 30 June 2022 the Group has cash of $705,729. These results include receipt of $351,206 in 
research and development rebates and non cash share based payments of $1,200,367. As stated in Note 2(a), these events 
or conditions indicate that a material uncertainty exists that may cast significant doubt on the Group’s ability to continue as a 
going concern. Our opinion is not modified in respect of this matter. 

Responsibilities of Directors for the Financial Report 

The directors of the Company are responsible for the preparation of the financial report that gives a true and fair view in 
accordance with Australian Accounting Standards and the Corporations Act 2001 and for such internal control as the 
directors determine is necessary to enable the preparation of the financial report that gives a true and fair view and is free 
from material misstatement, whether due to fraud or error. 
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In preparing the financial report, the directors are responsible for assessing the Group’s ability to continue as a going 
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless 
the directors either intend to liquidate the Group or to cease operations, or have no realistic alternative but to do so. 

Auditor's Responsibilities for the Audit of the Financial Report 

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from material 
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Australian Auditing 
Standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of the financial report. 

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional judgement and maintain 
professional scepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the financial report, whether due to fraud or error, design 
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to 
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than 
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s 
internal control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by the directors. 

 Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on the 
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant 
doubt on the Group’s ability to continue as a going concern.  If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditor’s report to the related disclosures in the financial report or, if such disclosures 
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of 
our auditor’s report. However, future events or conditions may cause the Group to cease to continue as a going 
concern. 

 Evaluate the overall presentation, structure and content of the financial report, including the disclosures, and whether 
the financial report represents the underlying transactions and events in a manner that achieves fair presentation. 

 Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities 
within the Group to express an opinion on the financial report. We are responsible for the direction, supervision and 
performance of the Group audit. We remain solely responsible for our audit opinion.  

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies in internal control that we identify during our audit. 
 
We also provide the directors with a statement that we have complied with relevant ethical requirements regarding 
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on 
our independence, and where applicable, related safeguards.        

                                                       
 
     
Ian Hillsdon       BENTLEYS SYDNEY AUDIT PTY LTD 
Director        Chartered Accountants 
Sydney 
Dated: 28 October 2022 


